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SUBJECT: SALE OF LOCOMOTIVES TO SNCFT 

REF: TUNIS 5263 

1. WE HAVE TODAY SENT FOLLOWING TELEX TO SOUSSI. QUOTE. AS 
YOU 

KNOW, THE TERMS AND CONDITIONS OF OUR PRELIMINARY COMMITMENT 

NO. 75-0-3381 A ISSUED TO GENERAL ELECTRIC CONTEMPLATED THE 

SALE OF 29 LOCOMOTIVES VALUED AT DOLS 17.0 MILLION. WE 

HAVE CONSIDERED QUESTIONS YOU RAISED DURING RECENT MEETINGS HERE 

AND MUST INFORM YOU THAT WE DO NOT FEEL IT WOULD BE POSSIBLE 

TO MAINTAIN THESE SAME FINANCING TERMS AND CONDITIONS NOW IN 

VIEW OF SNCFT DECISION TO LIMIT PURCHASE FROM GENERAL 

ELECTRIC TO 9 SHUTING LOCOMOTIVES VALUED AT DOLS 3.0 

MILLION. YOU WILL SURELY APPRECIATE THAT THIS IS A VERY SUB 

STANTIAL REDUCTION IN THE AMOUNT OF SNCFT PURCHASES FROM 

THE LEVEL ON WHICH WE BASED THE TERMS AND CONDITIONS OF THE 

FINANCING OFFERED IN THE PRELIMINARY COMMITMENT. WE WOULD 

NOT BE IN POSITION TO INDICATE DEFINITIVELY WHAT 
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APPLICATION IS RECEIVED FROM YOU AND IS FORMALLY PRESENT TO OUR 
BOARD OF DIRECTORS, BUT DO NOT BELIEVE WE COULD CONSIDER 
REPAYMENT TERM OF MORE THAN FIVE OR SIX YEARS BEGINNING SIX MONTHS 
AFTER DELIVERY. CONSIDERING THAT OUR PRELIMINARY 
COMMITMENT EXPIRED APRIL 15, WE WOULD ENCOURAGE YOU TO 
SUBMIT APPLICATION AS SOON AS POSSIBLE. UNQUOTE. 

2. SOUSSI AND GE WILL NOT BE HAPPY WITH THIS, BUT WE CANNOT 
IGNORE SNCFT'S DECISION TO PURCHASE FROM U.S. SUPPLIER 
SUBSTANTIALLY LESS THAN THE AMOUNT ON WHICH WE BASED 
FINANCING TERMS AND CONDITIONS OFFERED IN 
PRELIMINARY COMMITMENT. 

3. FINAL DECISION ON EXIM FINANCING CANNOT BE MADE UNTIL CASE 
IS CONSIDERED BY EXIM BOARD AND IT WULD BE ADVISABLE FOR 
SNCFT TO DELAY NO FURTHER IN SUBMITTING APPLICATION TO 

EXIM. AS EMBASSY LIKELY AWARE, THE PRELIMINARY COMMITMENT WAS 
ORIGINALLY ISSUED TO GE ON THIS CASE WELL OVER ONE 
YEAR AGO. KISSINGER 
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